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� The high degree of indebtedness of the so-called "Baker-15" countries. These countries were singled out in 1985 for special attention by then-Secretary of the Treasury of the United States, James A. Baker, III. 9/ The special concern arose from the top priority that the official international debt strategy initially gave to rescuing the vulnerable centrepiece of the world's banking system, the large, "money-centre" banks. Great urgency was thus given to restoring the debt-servicing capacity of the large debtors that owed the bulk of their external debts to these banks. The Baker Plan did try to help these countries, but managed mainly to deepen their debt crisis by applying a liquidity solution to what was increasingly realized to be a solvency problem. The subsequent "Brady plan" (named after then-Secretary of the Treasury of the United States, Nicholas F. Brady, who proposed it in 1989), also directed special attention to the Baker-15 countries, as well as to other heavily indebted countries, and became the core of the international debt strategy in so far as it treated the commercial bank debt of middle-income countries.


� Remaining assistance will be provided at this point.


� At the decision point, the Executive Boards of the IMF and World Bank will formally decide on a country's eligibility.


� not time bound


�need to assist HIPC graduates with ongoing debt management


� between the decision and completion points (IMF)


� Partially creditworthy countries with average annual per capita incomes below $885 could be given a blend of IBRD loans and IDA credits.





